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Guidelines for Authors

This periodical is a publication of the Saudi Economic Association. Its
purpose is to provide an opportunity for scholars to publish their scholarly
works based on research. The Editorial Board, through Division Editorial
Boards, will consider manuscripts from all field of Knowledge. Manuscripts
submitted in either Arabic or English. And if accepted for publication, may not
be published elsewhere without the express permission of the Editor-in- Chief.

The Following is the manuscript type classification used by the editorial
board:

1 - Article:

An account of authors works in a particular field. It should contribute new
Knowledge to the field in which the research was conducted.

2 — Review Article:

A critical synthesis of the current literature in particular field, or a synthesis
of the literature in a particular field during an explicit period of time
3 — Brief Article:

A short article (note) having the same characteristics as an article.

4 — Forum:

Letters to the Editor

5 — Book Reviews:

General Instructions

1 — Submission of Manuscripts:

A typewritten original manuscript (one side only) using A4 size papers,
double-spaced, and along with two copies is required. All pages, including
tables and other illustrations, are to be numbered consecutively. Tables, other
illustrations, and references should be presented on separate sheets with their
proper text position indicated.

2 — Abstracts:

Manuscripts for articles review articles, and brief articles require that both
Arabic and English abstracts, using not more than 200 words in each version,
be submitted with the manuscript.
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3 - Tables and other illustrations:

Table, figures, charts, graphs and plates should be planned to fit the
Journals page size (12.5 cmx18cm). Line drawings are to be presented on high
quality tracing paper using black India ink. Copies are not permitted for use as
originals. Line quality is required to be uniform, distinct, and in proportion to
the illustration. Photographs may be submitted on glossy print paper in either
black and white, or color.

4 — Abbreviations:

The names of periodicals should be abbreviated in accordance with The
World List of Scientific Periodical where appropriate, abbreviations rather than
words are to be used, e.g., cm, mm, m, Km, cc, ml, g, mg, Kg, min, %, Fig.
Etc.

5 — References:

In general, reference citations in the text are to be identified sequentially.
Under the “References” heading at the end of the manuscript all references are
to be presented sequentially in MLA entry form.

a) Periodical citations in the text are to be enclosed in on-line

brackets, e. g., [7]. Periodical references are to be presented in

the following form: reference number (in on-line brackets [ ]),
authors surname followed by a given name and/or initials, the

title of the article (in quotation marks), title of the periodical
(underlined), volume, number, year of publication (in
parenthesis), and pages.

Example:

[7] Hicks, Granville. “Literary Horizons: Gestations of a Bain Child.”
Saturday Review, 45, No. 62(1962), 2-23.

b) Book citations in the text are to be enclosed in on-line brackets
including the page (s), e. g., [8,p.16]. Book references are to
include the following: reference number (in on-line brackets [

], authors surname followed by a given name and/or initials,

title of the book (underlined), place of publication, publisher,

and year of publication.

Example:

[8] Daiches, David. Critical Approaches to Literature. Englewood
Cliffs, New Jersey: Prentice-Hall, Inc., 1956.

When a citation in the text is used to refer to a previously cited reference,
use the same reference number and include the appropriate page number (s) in
on-line brackets.

It is not permissible to use any Latin terms as op.cit. loc.cit., ibid., in the
style described above.
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6 — Content Note:

A content note is a note from the author to the reader providing clarifying

information.
A content note is indicated in the text by using a half-space superscript number
(e.g., ... books® are...). Content notes are to be sequentially numbered
throughout the text. A reference may be cited in a content note by use of a
reference number (in online brackets [ ]) in the same way they are to be used
in the text. If a reference citation in the text follows a content note citation, and
if the said content note has a reference citation contained within it, then the text
reference citation number used in the text follows the reference number used in
the content note.

Content notes are to be presented on separate sheets. They will be printed
below a solid line, which separates the content notes from the text. Use the
same half-space superscript number assigned the content note(s) in the text to
precede the content note itself.

7 - The manuscripts and Forum items submitted to the Journal for publication
contain the author’s conclusions and opinions and, if published, do not
constitute a conclusion or opinion of the Editorial Board.
8 - Reprints:
Authors will be provided ten (10) reprints without charge.
9 - Correspondence:
Address correspondence to:
Editor-in-Chief
ECONOMIC STUDIES
SAUDI ECONOMIC ASSOCIATION
P. 0. BOX 2459 RIYADH 11451
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A Selection of Optimal Saudi Stock Portfolio

Dr. Mohammed H. Almoghaiwli
Associate professor, department of Accounting
King Saud University

Abstract:

Accounting is an ever developing profession, and its development
depends largely on the practice of public accountants. In recent
years, public accountants have increasingly given a great deal of
attention to financial markets and investment instruments. This
study introduces to accounting profession the well-known modern
portfolio theory and the non-linear programming technique, and
show how one can construct an optimal stock portfolio with few
easy steps. Using Saudi Arabia stock market as an example, the
developed model in this study provides an optimal stock portfolio
with annual return of 26.4% compared with 15.6% return for the
market as a whole. Although this study has limitations, it
represents a contribution to knowledge because it is one of the first
attempts to use the non-linear programming technique in the
optimal portfolio construction field. The explained steps we have
followed in constructing an optimal Saudi stock portfolio is also of
importance to CPA companies and investment companies.
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Analyzing the Casual Relationship between Tax Revenues
and Gross Domestic Product in Malaysia, Employing
Cointegration and Vector Error-correction Models

Ali Othman Alhakami
Dept. of Economics, King Saud University

This study examines the casual relationship between tax
revenues and gross domestic product (GDP) in Malaysia using
cointegration and vector error correction (VEC) models. The tax
revenues are disaggregated into income taxes, domestic sale taxes,
and foreign trade taxes. The results of cointegration test indicate
the existence of a stationary long-run relationship between taxes
and GDP. The estimated VEC models suggest tax revenues are
determined by GDP in the long run. Indeed, we found a feedback
causal relationship in the short run between total taxes and GDP;
income taxes and GDP; and domestic sale taxes and GDP. Based
on theses results one could argue the important of domestic taxes
as fiscal instruments which affect economic growth in the fast
growing Malaysian economy in the short run. On the other hand,
the foreign trade taxes fail to affect economic growth in both long
and short run in Malaysia.




Economic Studies: Volume 8, No. 15

The Effect of Increasing Biofuel Production on Developing
Countries and Some Considerations for Saudi Agriculture

Prof. Dr. Gallal EIMallah*®

Department of Agricultural Economics, University of Alexandria

This study aims to investigate the effect of increasing Bioful
world production on Developing countries and to give some
recommendations regarding Saudi agriculture .

The study showed an increasing trend of the world Biofuel
production, which consequently have strongly affected the prices
of the agricultural products involved in producing Ethanol and
Biodisel. An increasing expantion of the demand on Biofuel is
obvious. This is simply due to the targets established by the
producing countries (mainly U.S.A, Barazil, europian union, china
and India). It is expected that a strong competition on agricultural
products for human feeding uses and for producing Biofuel will
always lead to an increasing world food prices. Increasing biofuel
production has also affected the prices of animal products, such as
animal production depends mainly on grains and residuals as
fooder.

Industrial countries have strong arguments to increase
Biofeul production. On the one hand the prices of such products is
almost now equal to the gasoline prices on the other hand the
farmers in such countries will gain much profit when selling
agricultural products to the Biofeul plants. The residuals from
getting Biofuel could also be processed and sold as fooder.

* Ex-Professor of Agricultural Economics at the King Fisal University — AlHassa.
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The study expected a continuously increasing trend of
Biofuel production and consequently an increasing food prices.
The provious expected conditions of the world biofuel production
and the world food prices would set challenges for the developing
countries. They will be forced to get food for higher prices .and
they will be threatend by an incufficient supply of food on the
world market.Main food importers will be highly affected by such
new world conditions.

The study gives some recommendations which might be
useful for Saudi agriculture concering water use , cropping
patterns, inventory, and self sufficiency of food items and animal
fooder.
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H, Eigenvalue | A . | 5%ford,, | An | 5%ford.,
Tl @lsbad e |
F=0 0.5132 21.728 15.41 17.988 14.07
r<i 0.1386 3.730 3.76 3.730 3.76
S
r=0 0.4620 26.035 15.41 14.262 14.07
r<i 0.14006 11.774 3.76 11.774 3.76
@bl 40,0
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r<i 0.1309 3.086 3.76 3.086 3.76
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F—0 0.5204 20.816 15.41 17.636 14.07
r<i 0.1241 3.181 3.76 3.181 3.76
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Independent Variables D(TTR) D(GDP)
Constant -0.0055 1516.34
D(GDPy,) 0.00020 -0.12504
(3.533)** (-0.529)
D(GDPy.,) 0.00015 -0.81428
(2.522)** (-3.281)**
D(GDP,5) 0.0013 0.00328
(1.773)* (-0.010)
D(TTRy,) -0.0385 -784.47
(-0.117) (-0.006)
D(TTRy,) -0.03830 -118570.4
(-0.029) (-0.909)
D(TTR3) 0.41811 -187581.2
(2.157)** (-2.322)*=*
e -0.00010 0.01684
1 (-2.484)** (0.128)
R’ 0.813 0.575
S.E 0.014 5863.69
F 8.12** 2.513
Log likelihood 64.78 -206.96
ZZ 19.62** 8.46**
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Independent Variables D(IT) D(GDP)
Constant -0.00234 1993.84
D(GDP,,) 0.00012 -0.23735
(2.016)** (-0.846)
D(GDPy.,) 0.00010 -0.91434
(1.852)** (-3.457)**
D(GDPy.) 0.00010 0.07546
(1.188) (-0.203)
D(IT.y) 0.06484 44473.32
(0.152) (0.188)
D(ITw,) 0.24807 -207422.6
(0.658) (-0.992)
D(ITws) 0.41131 -219989.1
(2.215)** (-2.135)**
e 0.0002 -0.01315
1 (-1.829)** (-0.270)
R’ 0.763 0.561
S.E 0.0015 5954.96
F 5.975** 2.380
Log likelihood 70.47 -207.29
ZZ 8.701** 7.596**
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Independent Variables D(DST) D(GDP)
Constant -0.00041 1505.75
D(GDPy,) 0.000012 -0.13792
(0.916) (-0.779)
D(GDPy.,) 0.000010 -0.43627
(0.594) (-2.407)**
D(DST.y) 0.13845 963084.4
(0.374) (1.919)**
D(DST.,) -0.04221 685434.3
(-0.158) (1.892)**
e -0.000010 -0.00579
1 (-2.563) (-0.286)
R 0.580 0.619
S.E 0.0039 5381.47
F 4.413** 5.205**
Log likelihood 93.90 -216.71
Zz 1.118 4.266
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Independent Variables D(FTT) D(GDP)
Constant -0.0033 552.54
D(GDP,,) 0.00010 0.06999
(4.055)** (0.2150
D(GDP,,) 0.00010 -0.42575
(3.405)** (-1.223)
D(GDPy.5) 0.000058 0.37694
(1.992)** (0.867)
D(FTT..) -0.51734 -69926.46
(-2.105)** (-0.192)
D(FTT.) -0.68401 -131422.5
(-3.031)** (-0.393)
D(FTT.3) -0.24916 -375007.5
(-1.273) (-1.292)
e -0.00004 -0.15133
1 (-2.881)** (-0.736)
R’ 0.789 0.438
S.E 0.0045 6743.866
F 6.952** 1.447
Log likelihood 88.500 -209.91
Zz 20.034** 2.905
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